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Maitland City Improvement District (NPC)
{Registration number: 2010/014354/08)
Annural Financial Statements for the year ended 30 June 2019

DIRECTORS' RESPONSIBILITIES AND APPROVAL

malntain the highest ethical standards in ensuring the company’s business is conducted in a manner that in all reasonable circumstances is
above reproach. The focus of risk management in the company is an identifying, assessing, managing and monitoring all known forms of
risk across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constraints.

The directors are of the opinfon, based on the information and explanations given by management, that the system of internal control
provides reasanable assurance that the financial records may be relied on for the preparation of the annual financial statements. However,
any systermn of internal financial control can provide only reasonable, and not absolute, assurance against material misstatement or lass.

The di;fectors have reviewed the com pany's cash flow forecast for the vear to 30 June 2020 and, in the light of this review and the current
financial position, T hey are satisfied that the company has or has access to adequate resources to continue in operational existence for the
foreseeable future,

The external auditors are responsible for independently auditing and reporting on the company's annual financial statements. The annual
financial statements have been examined by the company's external zuditors and their report is presented on pages 6 to 7.

prepared on the going concern basis, were approved by the

The annual financial statements set out on pages 8 to 17, which haw
board on 23 August 2019 and were signed by them:;

e
A Milstein

N ——
5D Emmenes

Bellville
Friday, 23 August 2019
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Maitland City Improvement District (NPC)
{Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

DIRECTORS' REPORT

the year ended 30 June 2019.
1. Incorporation
The company was incorporated on 06 July 2016 and obtained its ceniificate to commence business on the same day.

2. Nature of business

Maitland City Improvesnent District (NPC) was incorporated in South Africa with interests in the Non-profit industry. The company operates
in South Africa.

There have been no material changes to the nature of the company's business from the prior year.

3. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standard for Small and Medium-
sized Entities and the requirements of the Companies Act 71 of 2008. The accounting policies have been applied consistently compared to
the prior year.

Full details of the financial position, resuits of operations and cash flows of the company are set cut in these annuai financial statements.

4.  Insurance and risk management

The company follows a policy of reviewing the risks relating to assets and possible habilities arising from business transactions with its
insurets on an annual basis. Wherever possible assets are automatically included. There is also a continuous asset risk control program,
which is carried out in conjunction with the company's insurance brokers. All risks are considered to be adequately cavered, except for
political risks, in the case of which as much cover as is reasonably available has been arranged,

5. Directors

The directors in office at the date of this report are as follows:

Directors . Changes

H Brown

A Milstein

S Blatherwick Resigned Tuesday, 30 October
2018

SD Emmenes

There have bean no changes to the directorate for the period under review.
6.  Directors' interests in contracts

During the financial year, no contracts were entered into which directors or officers of the company had an interest and which significantly
affected the business of the company.

7. Property, plant and equipment
There was no change in the nature of the property, plant and equipment of the company or in the poliey regarding their use.
8.  Events after the reporting period

The directors are not aware of any material eventwhich occurred after the reporting date and up to the date of this report.

A\
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Maitland City Improvement District (NPC)
(Registration number: 2610/014354/08)
Annual Financial Statements for the year ended 30 June 2019

DIRECTORS' REPORT

9.  Going concern

material non-compliance with statutory or regulatory requirements or of any pending changes to legislation which may affect the
company.,

10. Litigation statement

The company becomes involved from time to time in various claims and lawsuits incidental to the ordinary course of husiness. The
company is not currently involved in any such claims or lawsuits, which individually or in the aggregate, are expected to have a material
adverse effect on the business or its assets,

11.  Auditors

C2M Chartered Accountants Incorperated continued in office as auditars for the company for 2019,

At the AGM, the shareholder will be requested 1o reappoint A Nel as the independent external auditors of the company and to confirm Mr
A Nef as the designated lead audit partner for the 2020 financizl year.

12. Secretary
The company secretary is C2M Statutory Services.
13. Date of authorisation for issue of annual financial statements

The annual financial statements have been authorised for issue by the directors on Friday, 23 August 2019. No autherity was given to
anyone to amend the annual financial statements after the date of issue.

14. Liquidity and solvency

The directors have performed the liquidity and solvency tests as required by the Companies Act 71 of 2008.
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C2M is @ membar of INTEGRA®INTERNATIONAIL®

INDEPENDENT AUDITOR'S REPORT

To the shareholder of Maitland City Improvement District (NPC)
Opinion

We have audited the annual financial statements of Maitland City Improvement District (NPC) set out on pages 8 to 16, which comprise
the statement of financial position as at 30 June 2019, and the statement of comprehensive income, statement of cha nges in equity and
statement of cash flows for the year then ended, and notes to the annual financial statements, including significant accounting policies.

In our apinion, the annual financial statements present fairly, in all material respects, the financial position of Maitland City
Improvement District (NPC) as at 30 June 2018, and its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act 71 of 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under thase standards are further
described in the Auditor's Responsibilities for the Audit of the annual financial statements section of our report. We are independent of
the company in accordance with the Independent Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors
(IRBA Gode) and other independence requirements applicable to performing audits of annual financial statements in South Africa. We
have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements
applicable to perferming audits in South Africa. The IRBA Code is consistent with the International Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants {Parts A and 8). We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinfon.

QOther information

The directors are responsible for the other information. The other information comprises the Directors' Report as reguired by the
Companies Act 71 of 2008, which we obtained prior to the date of this report. Other information does not include the annual financial
statements and our auditor's report thereon.

Our opinion an the annual financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon,

In connection with our audit of the annual financial statements, our responsibitity is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the annual financiai statements ar our knowledge obtained in the
audit, or otherwise appears to be materially misstated, if, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

HELFING YOU [§ MAKE THE RIGHT MOVE

Page 6

fir



INDEPENDENT AUDITOR'S REPORT

Responsibilities of the directors for the Annual Financial Statements

The directors are responsible for the preparation and fair presentation of the annual financial statements in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act 71 of 2008,
and for such internal contral as the directors determine is necessary to enable the preparation of annual financial statements that are
free from material misstatement, whether due to fraud or errer.

In preparing the annual financial statements, the directors are respensible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to g8oing concern and using the going concern basis of accounting unless the directors
either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the Annual Financial Statements

Cur objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from material -
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high

level of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on Auditing will always

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or

in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annuai

financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or efror,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in

the circumsfances, but not for the purpose of expressing an opinion on the effectivenass of the company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosyres made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the annual financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
repart. However, future events or conditions may cause the company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the annual financial statements, including the disclosures, and
‘whether the annual financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

7V

23 August 2019

A Nel N Tygerforunjl 8
Chartered Accountant (SA) 53 Willie van Schoor Drive
i i Tygervaiiey
szgnstered Auditor ey
Director T30

HELPING YOU & MAKE THE RIGHT MOVE

e
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Maitland City Improvement District (NPC)
{Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

2019 2018
Note(s) R R
Assets
Non-Current Assets
Property, plant and equipment 2 35,444 77,457
Current Assets
Trade and other receivables 3 16,880 30,1_89
Cash and cash equivalents 4 1,027,845 853,423
1,044,729 883,612
Total Assets 1,080,173 961,069
Equity and Liabilities
Equity
Reserves 1,080,173 961,069
Total Equity and Liabilities 1,080,173 961,089

Page 8



Maitland City Improvement District (NPC)
(Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

2019 2018
Notel(s) R R
Revenue 6 2,966,300 2,596,547
Other income 7 305,680 164,869
Operating expenses (3,204,2596) {2,983,455)
Operating profit (loss) g 71,684 (222,039)
Investmant revenue 47,420 47,406
Profit (foss) for the year 119,104 (174,633)
Other comprehensive income - -
Total comprehensive income (loss} for the year 119,104 (174,633}
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Maitland City Improvement District {NPC)
{Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

STATEMENT OF CHANGES IN EQUITY

Reserves Retained Total equity
income .

R R R
Balance at 01 July 2017 1,135,703 - 1,135,703
Loss for the year - (174,633} (174,633)
Other comprehensive income - - B
Total comprehensive loss for the year - {174,633} (174,633)
Transfer to capital reserve {174,633) 174,633 -
Total changes {174,633) 174,633 -
Balance at 01 July 2018 961,069 - 961,069
Profit for the year 119,104 119,104
Other comprehensive income - -
Total comprehensive income for the year - 119,104 119,104
Transfer to capital reserve 119,104 {119,104) -
Total changes 119,104 (119,104} -
Balance at 30 June 2019 1,080,173 . 1,080,173

5
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Maitland City improvement District (NPC)
(Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

STATEMENT OF CASH FLOWS

2019 2018
Note(s) R R

Cash flows from operating activities

Cash generated from {used in) operations 11 127,006 (120,214}
Interest received 47,420 47,406
Net cash from operating activities 174,426 (72,808}
Total cash movement for the year 174,426 (72,808)
Cash at the beginning of the year 853,423 926,231
Total cash at end of the year 4 1,027,849 853,423

(\
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Maitland City Improvement District (NPC)
{Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 lune 2019

ACCOUNTING POLICIES

1. Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on a going concern basis in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities, and the Companies Act 71 of 2008, The annual financial statements have been prepared on
the historical cost basis, and incorporate the principal accounting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.
1.1 Significant judgements and sources of estimation uncertainty
Critical judgements in applying accounting policies

Management did not make critical Jjudgements in the application of accounting policies, apart from those invoiving estimations, which
would significantly affect the annual financial statements.

Key sources of estimation uncertainty

The financial statements do not include assets or liabilities whose carrying amounts were determined based on estimations for which there
is a significant risk of materiaf adjustments in the following financial year as a result of the key estimation assumptions.

1.2  Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which are expected
to be used for more than ane period.

-

Property, plant and equipment is initially rneasured at cost,

Cost includes eosts incurred initially to acquire or construct an jtem of property, plant and equipment and costs incurred subsequently to
add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of praperty, plant and equipment,
the carrying amount of the replaced part is derecognised.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment are
capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the cost can be
measured relfably. Day to day servicing costs are included in profit or loss in the period in which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment losses,
except for land which is stated at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged to write o.ff
the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best reflects the pattern in

which the asset's economic benefits are consumed by the company.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
Motor vehicles Straight line 5Years
IT aquipment Straight line 3 Years
CCTV Cameras Straight line 5 Years

i i i th
When indicators are present that the useful lives and residual values of items of property, pla.nt and equ:pmen.t have chafnged;mcrtae e
most recent annual reporting date, they are reassessed. Any changes are accounted for prospectively as a change in accounting estimate,

An item of property, ptant and equipment is"d?erecognised upon disposal ar when no future economic benefits are expected from its

continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant ar'1d equipment, det}?rmlt?le‘jif:n:hii
difference between the net dispdsal proceeds, if any, and the carrying amount of the item, is included in profit or loss when the

derecognised.

\
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Maitland City Improvement District (NPC)
{Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

ACCOUNTING POLICIES

1.3 Financial instruments
Initial measurement

Financial instruments are initia
financial assets and |

similar debt instrument,
Financial instruments at amortised cost

These include loans, trade receivables and trade payables. Those debt instruments which meet the eriteria in section 11.8(b} of the
standard, are subsequently measured at amortised cost using the effective interest method. Debt instruments which are classified as
current assets or current liabilities are measured at the undiscounted amount of the cash expected to be received or paid, unless the
arrangement effectively constitutes a finaneing transaction.,

At each reporting date, the Carrying amounts of assets held in this category are reviewed to determine whether there is any objective
evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared with the carrying amount. If the
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is
recagnised immediately in profit or loss,

Financial instruments at cost

are measured at cost less impairment.

4

14 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current
and prior periods exceeds the amount due for those periods, the excess is recognised as an assat.

The tax liability reflects the effect of the possible outcomes of a review by the tax authorities.
Tax expenses

Tax expense is recognised in the same companent of total comprehensive income or equity as the transaction or other event that resulted
in the tax expense.

1.5 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the lessee. All other
leases are operating leases. ‘

Operating leases ~ [essea
Operating lease payments are recognised as an expense on a straight-line basis over the lease term unless:

. another systematic basis is representative of the time pattern of the benefit from the feased asset, even if the payments are not

on that basis, or : . -
. the payments are structured to increase in line with expected general inflation {based on pubiished indexes or statistics) to
Compensate for the lessor's expected inﬂati_onary cost increases.

Any contingent rents are expensed in the period they are incurred,

A,
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Maitland City Improvement District (NPC)
(Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

ACCOUNTING POLICIES

1.6 Impairment of assets
The Company assesses at each reporting date whether there is any indication that property, plant and equipment may be impaired.
the recoverable amount of any affected asset (or Broup of related assets} is estimated and compared with its

If there is any such indication,
carrying amount. if the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and
an impairment loss is recognised immediately in profit or loss.

1.7 Revenue

Revenue is recognised to the extent that the company has transferred the significant risks and rewards of ownership of goods to the buyer,
or has rendered services under an agreement provided the amount of revenue can be measured reliably and it is probable that economic
benefits associated with the transaction will flow to the company. Revenue is measured at the fair value of the consideration received or
receivable, excluding sales taxes and discounts.

Interest is recognised, in profit or loss, using the effective interest rate method.

1.8 Borrowing costs

All borrowing costs are recognised as an expense in the period in which they are incurred. -

"
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Maitland City Improvement District (NPC)
(Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2019 2018
R R
2. Property, plant and equipment
2019 2018
Cost or Accumulated Carrying value Cost or Accumulated  Carrying value
revaluation depreciation revaluation depreciation
Motor vehicles 38,000 (38,000) - 38,000 {38,000) L -
IT equipment ‘ 17,146 (17,144) 2 17,146 {17,144) 2
CCTV Cameras 472,759 {437,317} 35,442 472,755 {395,304) 77,455
Total 527,905 {492,461) 35,444 527,905 {450,448) 72,457
Reconciliation of property, plant and equipment - 2019
Opening balance  Depreciation Closing balance
IT equipment 2 - 2
CCTV Cameras 77,455 (42,013) 35,442
77,457 {42,013) 35,444
Reconciliation of property, plant and equipment - 2018 ~
: Opening balance  Depreciation Closing balance
IT equipment 2 - 2
CCTV Cameras 172,007 (94,552} 77,455
172,009 (94,552) 77,457
3. Trade and other receivables
VAT 16,880 30,189
4. Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances 1,027,:;5 852,§gg
Cash on hand
1,027,849 853,423
5.  Other NDR
961,069
Non-distributable reserves 1,080,173
6. Revenue
2,966,300 2,596,547
Rendering of services
-
7. Other income
309,680 164,868
Retention refund
A
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Maitland City Improvement District (NPC)
(Registration number: 2010/014354/08)}
Annual Financial Statements for the vear ended 30 June 2019

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2019 2018
R R

8. Operating profit (loss)
Operating profit {loss) for the year is stated after accounting for the following:
Operating lease charges
Premises
. Contractual amounts 72,000 56,000
Depreciation on property, plant and equipment 42,013 94,552

9.  Taxation
No provision has been made for 2019 tax as the company is exempt from income tax under section 10{1){cA).

10. Auditor's remuneration

Fees 14,772 12,543
Secretarial services 1,905 1,750
Taxation services . 3,400 2,540

20,077 16,833

4

11. Cash generated from (used in) operations

Profit {loss) before taxation 115,104 (174,633}

Adjustments for:

Depreciation and amortisation 42,013 i;,ig:)

Interast recelved (47,420} (47,

Changes in working capital:

Trade and other receivables 13,309 7,273
127,006 (120,214}

12. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. Th_af F)aSIS pri:wmz:
that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, continge

obligations and commitments will oecur in the ardinary course of business.

A
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Maitland City Improvement District (NPC)
(Registration number: 2010/014354/08)
Annual Financial Statements for the year ended 30 June 2019

DETAILED INCOME STATEMENT

2019 2018
Note(s) R R
Revenue
Rendering of services 2,966,300 2,596,547
Other income
Interest received 47,420 47,406
Retention refund 309,680 164,869
357,100 212,275

Operating expenses
Actounting fees (11,500) (10,325}
Advertising (5,068) {7,340)
Auditors remuneration 10 (20,077} {16,833)
Bank charges {4,270} {(3,021)
Cleaning {367,480) {318,202)
Computer expenses {1,267} {2,105)
Conference and meetings - {935)
Depreciation (42,013) (94,552)
Insurance - (6,579
Law enforcement officers (89,280) . (85,492)
Lease rentals on operating lease {72,000} {56,000)
Legal éxpenses (500) -
Management fees {468,840) {433,296)
Municipal expenses (18,000) (12,000)
Repairs and maintenance {29,650} (8,639)
Security (2,046,099) (1,872,641
Social upliftment (21,857) (45,507)
Telephone and fax (6,355) (9,988}

{3,204,296) (2,983,455)
Profit (loss} for the year 115,104 (174,633)

A

'\

i i ite
The supplementary information presented does not form part of the annual financial statements and is unaud
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